MINPLY HOLDINGS (M) BERHAD

(325631- V)

(Incorporated in Malaysia)

29 November, 2002

Listing Department

KUALA LUMPUR STOCK EXCHANGE
9th Floor Exchange Square

Bukit Kewangan 

50936 Kuala Lumpur

Dear Sirs

MINPLY HOLDINGS (M) BERHAD

UNAUDITED 3RD QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2002
CONDENSED CONSOLIDATED INCOME STATEMENT

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year

quarter ended

30/09/2002
	Comparative quarter ended

30/09/2001
	
	9-month cumulative to date

30/09/2002
	9-month cumulative to date

30/09/2001

	
	RM'000
	RM'000
	
	RM'000
	RM'000

	
	
	
	
	
	

	Revenue
	20,097
	28,196
	
	55,030
	78,440

	
	
	
	
	
	

	Operating Expenses
	(18,799)
	(27,429)
	
	(52,170)
	(73,516)

	Provision for doubtful debts


	(10,140)
	-
	
	(12,891)
	-

	Other Operating Income 
	149
	227
	
	687
	676

	
	
	
	
	
	

	(Loss)/Profit from Operations
	(8,693)
	994
	
	(9,344)
	5,600

	
	
	
	
	
	

	Finance Costs, net
	(356)
	(431)
	
	(1,164)
	(1,226)

	
	
	
	
	
	

	(Loss)/Profit before taxation
	(9,049)
	563
	
	(10,508)
	4,374

	
	
	
	
	
	

	Taxation
	1,837
	(222)
	
	1,364
	(1,219)

	
	
	
	
	
	

	(Loss)/Profit after taxation 
	(7,212)
	341
	
	(9,144)
	3,155

	
	
	
	
	
	

	Minority interests
	2
	(1)
	
	43
	6

	
	
	
	
	
	

	Net (loss)/profit for the period
	(7,210)
	340
	
	(9,101)
	3,161
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CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year

quarter ended

30/09/2002
	Comparative quarter ended

30/09/2001
	
	9-month cumulative to date

30/09/2002
	9-month cumulative to date

30/09/2001

	
	
	
	
	
	

	EPS - Basic (based on ordinary shares-sen)
	(18.03)
	0.85
	
	(22.75) 
	7.90

	
	
	
	
	
	

	        - Fully diluted (based on ordinary shares-sen)
	n/a
	n/a
	
	n/a
	n/a


(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2001)
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CONDENSED CONSOLIDATED BALANCE SHEET

	
	At 30/09/2002
	
	At 31/12/2001

	
	RM'000
	
	RM'000

	
	
	
	

	Property, Plant and Equipment
	40,594
	
	42,921

	
	
	
	

	Other investments
	180
	
	1,456

	
	
	
	

	Current Assets
	
	
	

	Inventories
	14,857
	
	11,965

	Receivables
	43,157
	
	47,091

	Cash and bank balances
	2,510
	
	4,258

	
	60,524
	
	63,314

	Current Liabilities
	
	
	

	Payables
	16,029
	
	10,521

	Short Term Borrowings
	23,896
	
	24,221

	Taxation
	2,672
	
	2,822

	
	42,597
	
	37,564

	Net Current Assets
	17,927
	
	25,750

	
	58,701
	
	70,127

	
	
	
	

	Share capital 
	40,000
	
	40,000

	Reserves
	15,084
	
	24,617

	Shareholders’ Equity
	55,084
	
	64,617

	Minority Interest
	(9)
	
	34

	Reserve on Consolidation
	3,209
	
	3,209

	
	58,284
	
	67,860

	Long term liabilities:
	
	
	

	Borrowings
	417
	
	367

	Deferred Taxation
	-
	
	1,900

	
	417
	
	2,267

	
	58,701
	
	70,127

	
	
	
	


(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31st December 2001)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	9-month ended 30/09/2002

	
	RM'000

	
	

	Loss before taxation
	(10,508)

	
	

	Adjustment for non-cash flow items :-
	

	Non-cash items
	15,864

	Non-operating items
	704

	Operating profit before changes in working capital

Changes in working capital

Net change in current assets
	6,060

(13,358)

	Net change in current liabilities
	5,508

	Cash used in operations
	(1,790)

	Interest paid
	(1,089)

	Income tax paid
	(686)

	Net cash used in operating activities
	(3,565)

	
	

	Investing Activities
	

	Equity investments
	1,149

	Other investments
	1,348

	Net cash from investing activities
	2,497

	
	

	Financing Activities
	

	Bank borrowings
	(2,471)

	Net cash used in financing activities
	(2,471)

	
	

	NET DECREASE IN CASH AND CASH EQUIVALENTS
	(3,539)

	CASH AND CASH EQUIVALENTS AT 1 JANUARY
	1,037

	
	

	CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER
	(2,502)

	
	


(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2001)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

	
	
	Non- Distributable
	Distributable
	

	
	Share

capital
	Share

premium
	Retained profits
	Total

	
	RM'000
	RM'000
	RM'000
	RM'000

	9-month quarter ended 30 September 2002
	
	
	
	

	
	
	
	
	

	At 1 January, 2002
	40,000
	13,038
	11,579
	64,617

	
	
	
	
	

	Net loss for the 9 months period
	-
	-
	(9,101)
	(9,101)

	
	
	
	
	

	Dividend
	-
	-
	(432)
	(432)

	
	
	
	
	

	At 30 September, 2002
	40,000
	13,038
	2,046
	55,084

	
	
	
	
	

	
	
	
	
	


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st December 2001)
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A. Explanatory Notes to the Interim Financial Report – MASB 26

A1. Basis of Preparation

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 31 December 2001, except for the adoption of the following MASB standards:-

i) MASB 22 Segment Reporting
The adoption of this standard has no impact on the Income Statement and the Balance Sheet. The Segmental Information is presented to comply with this standard.

ii) MASB 23 Impairment of Assets
The adoption of this standard has no impact on these interim financial statements.

iii) MASB 24 Financial Instruments: Disclosure and Presentation
The adoption of this standard has no impact on these interim financial statements. 

A2. Audit Report

The audit report of the preceding annual financial statements was not subjected to any qualification.

A3. Seasonality or Cyclicality of Interim Operations

The principal business operations of the Group are not materially affected by seasonality or cyclicality factors for the financial period under review.

A4. Extraordinary/Exceptional Items

There were no extraordinary/exceptional items for the financial period ended 30 September, 2002, except for provision for doubtful debts amounting to RM12,819,000, due to the change in policy in determining doubtful debts.

A5. Changes in Estimates

There were no material changes to estimates reported in prior interim periods of the current and prior financial year.

A6. Changes in Debt and Equity

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30 September, 2002.

A7. Dividends

On 20 September, 2002, the company paid a first and final dividend of 1.5% less 28% taxation, amounted to RM432,000 in respect of the financial year ended 31 December 2001.
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A. Explanatory Notes to the Interim Financial Report – MASB 26 (Continued)

A8. Segmental Reporting

	Cumulative to date
	Manufacturing
	Trading
	Others *
	Eliminations
	Consolidated

	
	2002
	2001
	2002
	2001
	2002
	2001
	2002
	2001
	2002
	2001

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	
	
	

	External
	16,925
	41,024
	38,105
	37,416
	-
	-
	-
	-
	55,030
	78,440

	Inter-segment sales
	36,636
	2,723
	-
	-
	-
	-
	(36,636)
	(2,723)
	-
	-

	
	53,561
	43,747
	38,105
	37,416
	-
	-
	(36,636)
	(2,723)
	55,030
	78,440

	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	

	Segment results
	(10,847)
	5,602
	2,102
	1,479
	(610)
	(316)
	11
	(1,165)
	(9,344)
	5,600

	Unallocated corporate expenses
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	(Loss)/Profit from operation
	
	
	
	
	
	
	
	
	(9,344)
	5,600

	Finance Cost, net
	
	
	
	
	
	
	
	
	(1,164)
	(1,226)

	Taxation
	
	
	
	
	
	
	
	
	1,364
	(1,219)

	(Loss)/Profit after taxation
	
	
	
	
	
	
	
	
	(9,144)
	3,155

	
	
	
	
	
	
	
	
	
	
	


	Current quarter ended 30 September
	Manufacturing
	Trading
	Others *
	Eliminations
	Consolidated

	
	2002
	2001
	2002
	2001
	2002
	2001
	2002
	2001
	2002
	2001

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue 
	
	
	
	
	
	
	
	
	
	

	External
	4,586
	13,656
	15,511
	14,540
	-
	-
	-
	-
	20,097
	28,196

	Inter-segment sales
	15,990
	788
	-
	-
	-
	-
	(15,990)
	(788)
	-
	-

	
	20,576
	14,444
	15,511
	14,540
	-
	-
	(15,990)
	(788)
	20,097
	28,196

	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	

	Segment results
	(9,084)
	1,810
	552
	424
	(165)
	(78)
	4
	(1,162)
	(8,693)
	994

	Unallocated corporate expenses
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	(Loss)/Profit from operation
	
	
	
	
	
	
	
	
	(8,693)
	994

	Finance Cost, net
	
	
	
	
	
	
	
	
	(356)
	(431)

	Taxation
	
	
	
	
	
	
	
	
	1,837
	(222)

	(Loss)/Profit after taxation
	
	
	
	
	
	
	
	
	(7,212)
	341

	
	
	
	
	
	
	
	
	
	
	


* Others represent investment holding.
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A. Explanatory Notes to the Interim Financial Report – MASB 26 (Continued)

A9. Valuation of property, plant and equipment

The valuation of property, plant and equipment has been brought forward and without amendment from the previous annual financial statements.

A10. Material Subsequent Events

There are no material subsequent events that required to be reflected in the financial statement as at 30 September 2002.

A11. Changes in the Composition of the Group

There was no change in the composition of the Group during the current financial period ended 30 September 2002.

A12. Contingent Liabilities

The Group has no contingent liabilities as at 28 November, 2002.
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B. Additional Information Required by KLSE’s Listing Requirements

B1. Review of Performance

The turnover of the Group for the current quarter decreased by 29% to RM20.097 million compared to RM28.196 million in the previous year corresponding quarter.

The decrease in the Group’s turnover for the current quarter were mainly due to aggressive competition from China and unfavorable trading conditions.

The results before taxation for the current quarter dropped to loss of RM9.049 million compared to profit of RM0.563 million in the previous year corresponding quarter mainly due to additional provision for doubtful debts.

B2. Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

There is an increase in the turnover of the Group from RM19.357 million in the second quarter to RM20.097 million in the third quarter. This increase of 4% is mainly contributed by the trading activities of Minply Sdn. Bhd. and Minply (Kuala Lumpur) Sdn. Bhd..

The increase in loss before taxation from RM2.054 million in second quarter to RM9.049 million in third quarter is due to additional provision for doubtful debts.

B3. Current Year Prospects

The sluggish regional economy, together with the presence of cheaper products from China in the market, may continue to have an impact on the performance of the Group. 

B4. Profit Forecast and Profit Guarantee

There is no profit forecast or guarantee for the period ended 30 September, 2002.

B5. Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year

quarter

30/09/2002
	Preceding year

corresponding

quarter

30/09/2001
	
	Current year

to date

30/09/2002
	Preceding year corresponding

period

30/09/2001

	
	RM'000
	RM'000
	
	RM'000
	RM'000

	
	
	
	
	
	

	Current year’s provision
	142
	178
	
	536
	821

	Deferred taxation
	(1,979)
	44
	
	(1,900)
	398

	
	(1,837)
	222
	
	(1,364)
	1,219

	
	
	
	
	
	


The effective tax rate is lower than the statutory tax rate for the current quarter and financial year to date pincipally due to utilisation of reinvestment allowances.
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B. Additional Information Required by KLSE’s Listing Requirements (Continued)

B6. Profit on Sale of Investments and/or Properties

The Group disposed of its investment in China of RM1.9 million, resulting in a profit of RM324,874 in the previous quarter.
B7. Quoted Securities

There was no purchase or disposal of quoted securities for the financial period ended 30 September, 2002.

B8. Status of Corporate Proposals

There are no corporate proposals announced by the Company as at 28 November, 2002.

B9. Group Borrowings and Debt Securities

	

	
	
	 RM'000

	(a)
	Secured borrowings
	
	24,313

	
	Unsecured borrowings
	
	-

	
	
	
	24,313

	
	
	
	

	(b)
	Short term 
	
	

	
	 - bank overdraft  and trade facilities
	
	23,488

	
	 - hire purchase payables
	
	408

	
	
	
	23,896

	
	
	
	

	
	Long term
	
	

	
	 - hire purchase payables
	
	417

	
	
	
	417

	
	
	
	

	
	Total borrowings
	
	24,313


(c) The Group has no borrowings or debt securities denominated in foreign currencies as at 30 September, 2002.

B10. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off - balance sheet risk as at 28 November, 2002.

B11. Material Litigation

The Group is not engaged in any material litigation as at 28 November, 2002.

B12. Dividends
Other than the dividends paid as disclosed in Note A7, the company did not declare any dividend since the date of the last quarterly report.
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B. Additional Information Required by KLSE’s Listing Requirements (Continued)

B13. Basic Earnings Per Share

The basic earnings per share were computed based on:

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter ended
	Comparative quarter ended
	
	9-month cumulative to date
	9-month cumulative to date

	
	30/09/2002
	30/09/2001
	
	30/09/2002
	30/09/2001

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Net (loss)/profit attributable to shareholders
	(7,210)
	340
	
	(9,101)
	3,161

	Ordinary shares
	40,000
	40,000
	
	40,000
	40,000

	
	
	
	
	
	


By Order of the Board

Tan Soi Lim
Company Secretary

29 November, 2002
